
Midterm Examination 

PADM 5302 

Fall 2018 

Dr. Neubauer 

 

Instructions: Answer ALL of the following questions. Put you name on your work and submit 

you work in D2L on or before the due date. You may use additional resources but DO NOT copy 

or otherwise plagiarize sources. Submit either a Microsoft Word file, or an Adobe .pdf file. Use 

the proper box in D2L. Mark your answers CLEARLY. 

 

1. Elected officials must focus on the coming election, if they hope to remain in office. How 

is this likely to affect the way they participate in budgetary processes? Public administrators 

employed in government agencies or departments are likely to primarily be mindful of the 

interests of their agencies or departments. Given these facts, is budgeting likely to be an exercise 

in strategic planning and long-term vision? (no) Explain/discuss. 

 

2. "Federalism" refers to the fact that there are many units of government in the United 

States. In the past state and local governments have  depended upon the national/federal 

government for substantial budgetary support through categorical grants and block grants. What 

are the likely budgetary implications of the fact that the national government is approximately 

$20 trillion in debt to the budgets and responsibilities of state and local governments in coming 

years? What are the implications of the fact that interest rates are likely to rise in the near future? 

 

http://www.usdebtclock.org/ 

 

https://www.quora.com/Why-doesnt-the-US-government-refinance-its-debt 

 

3. What is  the difference between an operating budget and a capital budget? Why is it 

defensible for a unit of government to go into long-term debt (such as by issuing a municipal 

bond to investors) for capital expenditures but not for operating budget expenditures? 

 

4. What are the major reasons why personnel costs in government agencies very high? What 

are the major costs beyond base salary? How can a government reduce its number of employees 

in order to try to save money? 

 

5. Identify the kinds of words and phrases that people with conservative fiscal values may 

respond positively to when asked to agree to raise taxes or increase spending for a public need? 

Give an example of a phrase and/or a metaphor for this purpose. 

 

 

 

http://www.usdebtclock.org/
https://www.quora.com/Why-doesnt-the-US-government-refinance-its-debt

