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Answer any three of the following five questions, drawing on your knowledge, the textbook, 

speaking notes and other resources. Each answer should be at least one solid, well-written 

paragraph. Respond to each part of each questions you choose to answer. Put you name on your 

work. Submit your work (as a Word or Adobe pdf file) on or before the due date in GaVIEW. 

 

1. On August 10, 2020 I took the following picture of the debt clock available here: 

http://www.usdebtclock.org/ 

 

 
 

By how much has the US national debt increased since August 10, according to the "debt clock." 

Given that interest payments on the national debt are among the largest budget items in the US 

National Budget, what are the implications for intergovernmental transfers of money in coming 

years? Are interest payments on the national debt discretional or nondiscretionary? What would 

be the consequence if the national/federal government of the United States simply refused to 

continue paying interest payments on the national debt? 

 

2. Every organization and every jurisdiction of government needs sources of revenues 

necessary to exist and function. A good source of revenue for a unit of government is fair (in 

terms of its burden on citizens); is productive in terms of the revenues it produces for the unit of 

government; and is not too costly to administer. Georgia and some other states derive some 

revenues from the sale of lottery tickets sold through gas stations and convenience. Assess this 

source of revenues in terms of fairness, the amount of revenues produced, and administrative 

burden for the state government to collect. 

http://www.usdebtclock.org/


 

3. Why should a budget cycle begin with a realistic estimate of available revenues? Can 

meaningful decisions about spending be made in the absence of a realistic estimate of revenues? 

Why not? What is likely to happen during the budget year if the estimate of revenues to too 

"rosy?" 

 

4. Explain what an incremental (marginal) approach to budgeting is, in contrast to a truly 

zero-based approach to budgeting. What are the benefits of incremental budgeting in terms of 

levels of political conflict and cognitive complexity. 

 

5. Given that elected leaders who want to remain in office must continually think about 

getting reelected, is our democratic system of governance conducive to long term planning and 

strategic budgeting for the distant future, or short-term quick fixes? In 1954 Albany Manager 

Carey Burnett estimated the costs of correcting serious problems with the sewage disposal 

system to be about $4 million dollars. The presently estimated costs to correct Albany's sewer 

system is over $200 million dollars. In terms of politics and public budgeting, why was this 

problem not corrected years ago? Why the propensity to, "kick the can down the road?" 

 

 

 

 


