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Public budgeting the process by which a unit of government (such as a small city) anticipates its future 
revues and makes decisions about how to allocate money anticipated to be received across the variety 
of needs and wants of citizens and others. Public administrators engage in efforts to affect the flow of 
money through their respective departments/agencies.  
 
In normal times, the deliberations are incremental/marginal in nature. Revenues are assumed to be a 
little more or a little less than in previous years. Most department/agencies can safely assume that they 
will get a little more or a little less money than last year, to continue to do the same activities required 
by the same programs. In normal times, state and local governments can safely assume continued 
financial support from the federal/national government. And local governments can safely assume 
continues financial support from their state government. While the state and local governments are 
suppose to balance their operating budgets, the grand "shock absorber" in the entire system has been 
the ability of the federal/national government to continually borrow trillions of dollars in debt, and pay 
interest payments on that debt, which has to be refinanced along the way. 
 
In recent years, a "Tea Party Movement" arose within the Republican Party, emphasizing the need to 
reduce spending and national debt while reducing taxes. 
 
https://en.wikipedia.org/wiki/Tea_Party_movement 
 
More recently, leaders of both major political parties seem to have decided that the way they more or 
less get along with each others is to let the other "side" have what it wants and simply continue to run 
up the national debt to pay for it all. The Democrat party gets is social programs and the Republican 
party gets its tax cuts, and the nation continues to find people (and other nations) willing to loan it 
money, even at low interest rates. The current public health crisis has made it evident how important 
some government services are and how fragile the economy can be. It is evident that many young 
people in the United States now favor socialism. 
 
[continued]  

https://en.wikipedia.org/wiki/Tea_Party_movement


Please respond to each of the following questions. Your answer to each question should be at least one 
paragraph in length. Expand the size of the box below each question as needed. 
 
1. Generally speaking, do you think department/agency heads at the state and local levels should 
be preparing to ask for more money or less money in near-future budget cycles in the present 
circumstances? Why? 
 

 
 
 
 
 
 

 
2. Are state and local governments likely in the near-future to look for additional ways to increase 
their own revenue sources? What are the criteria for evaluating the feasibility of a potential new tax or 
other source of government revenues? 
 

 
 
 
 
 
 

 
3. Why are President Trump and others so anxious to save small businesses in the midst of the 
current situation? Why are small businesses so vital to the economy and to the revenues of 
governments? 
 

 
 
 
 
 
 

 
4. In making decisions about the local budget, can small cities like Wayne, Nebraska reasonably 
hope to constrain national deficits or help pay down the national debt? As a result of prudent political 
leadership and good administration, the City of Wayne has accumulated a substantial financial reserve 
of money over past years (although it may have loss some in the stock markets recently). If you were the 
Administrator of Wayne, Nebraska would you encourage the elected leaders to . . . 
 
 raise or lower local taxes 
 
 increase or decrease services to local citizens 
 
in the present situation? 
 



 
 
 
 
 
 

 
RUBRIC: 
 
Question 1 
 

Clearly stated position. [  ] missing, incorrect or very confusing 
[  ] unclear or needs development 
[  ] okay 

Clear explanation "why." [  ] missing, incorrect or very confusing 
[  ] unclear or needs development 
[  ] okay 

 
Question 2 
 

Clearly stated position. [  ] missing, incorrect or very confusing 
[  ] unclear or needs development 
[  ] okay 

Clear identification of criterial 
for evaluation of feasibility of a 
new tax or government revenue 
source. 

[  ] missing, incorrect or very confusing 
[  ] unclear or needs development 
[  ] okay 

 
Question 3 
 

Explanation of importance of 
small businesses to economy. 

[  ] missing, incorrect or very confusing 
[  ] unclear or needs development 
[  ] okay 

Explanation of importance of 
small businesses to government 
revenues 

] missing, incorrect or very confusing 
[  ] unclear or needs development 
[  ] okay 

 
Question 4 
 

Clearly stated position. [  ] missing, incorrect or very confusing 
[  ] unclear or needs development 
[  ] okay 

Clear statement of advice to 
local elected leaders. 

[  ] missing, incorrect or very confusing 
[  ] unclear or needs development 
[  ] okay 

 


